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Polish economy in the light of 
2008/2009 crisis 

Crisis has touched Poland the least in the EU due to the 
interaction of:
Sound economic transition process: fast growing 

economic efficiency and productivity,
Structural factors: low dependance on bank credits, 

lack of high risk financial instruments, relatively large 
domestic market,
Benefits from EU membership: access to EU market,
Good sentiment of Polish entrepreneurs during the 

crisis which was caused by external factors.
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GDP growth rates during and 
after the crisis, in %
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Contribution of int. demand and net 
exports to Polish GDP growth, in %
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Convergence process in the UE, 
Germany and Poland – GDP per capita
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EC report on Macroeconomic 
Imbalances

In the first MIP (Macroeconomic Imbalances 
Procedure) report by the EC Poland was 
classified among 11 countries without 
imbalances. With no internal imbalances there 
were insignificant external imbalances seen „in 
the context of catching-up process largely 
financed through relatively stable FDI and EU 
funds flow”.   
[Alert Mechanism Report, Report from the Commission, 
Brussles, 14.2.2012, COM(2012) 67 final] 
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Fiscal and monetary policies

Poland is under the EU Excessive Deficit 
Procedure since general government deficit has 
exceeded 3 percent in 2009. Polish Finance Minister 
hopes that Poland will exit from this procedure in 
2012. Lowering budget deficit is number one aim of 
fiscal policy. Government is paying, however, more 
attention to raise taxes and levies burdens rather 
than reducing expenditure. Ca. 70% of spending is 
determined by law.
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Fiscal and monetary policies

Monetary Policy Council is responsible for 
monetary policy. A direct inflation target 
strategy has been implemented since 1999. 
A continuous inflation target is set at the level 
of 2.5% with a permissible fluctuation band of 
+/- 1 percentage point. Main tool of monetery 
policy is nominal short-term interest rates on 
the money market. Other instruments: open 
market operations, reserve requirements and 
credit-deposit operations.
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Inflation in Poland 2004-2011, 
CPI in %
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Challenges and Structural 
Reforms

Market mechanism accompanied with regulatory 
framework and microeconomic discipline have 
contributed to growing productivity, economic efficiency 
and modernization of production and exports structures. 
Access to EU market accelerated these processes. 
In regulation sphere much importance is paid to banks 
and capital markets supervision. Position of the 
independent central bank is strong.
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Structure of Polish exports 
by SITC sections, in %

SITC section 1995 2000 2010

(0) Food and live animals 9,2 7,5 9,2

(1) Beverages and tobacco 0,7 0,4 1,3

(2) Crude materials 4,5 2,8 2,3

(3)  Mineral fuels 8,2 5,1 4,1

(4) Oils, fats and waxes 0,2 0,1 0,2

(5) Chemicals 7,7 6,8 8,6

(6) Manufactured goods 27,5 24,8 20,3

(7) Machinery 21,1 34,2 41,1

(8) Manufactured articles 20,9 18,3 12,9
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Factors of trade growth
Access to large EU market (from trade deficit to surplus)
High share of foreign capital in industry
Long term tendency to a shift from labour-intensive to 
capital- and technology-intensive products
Specialization in medium-high technology and export of 
food
Growing efficiency (focus on quality, not on price 
competition) 
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Challenges and Structural 
Reforms

Structural reforms have been focused on labour market and 
socio-economic factors like human capital (education, health 
service) and social protection (retirement system reform). 
Main challenges for macroeconomic policy are related to 
public finance stabilization and entering the eurozone. 
Compling with Maastricht criteria and fiscal pact is 
the most rational way to achieve economic stability. 
Long-term challenge for Poland is to fill up 
development and income gap to West European 
economies. 
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