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Another potentially problematic subject for German-
Czech relations is the introduction of capacity mar-
kets� As a reaction to the energy transition, voices in 
Germany are calling for the state to dictate to electri-
city companies how many power plants they should 
operate (e. g. coal-fired power plants) while paying a 
fixed amount for them. The Czech government is very 
sceptical towards such a guaranteed pricing system, 
as its views a set definition of energy sources as 

directly or indirectly restricting the country’s flexibi-
lity� It is against this backdrop that they are keenly 
following the discussions in Germany�

At the European level, the Czech Republic maintains 
a rather non-committal position� In the negotiations 
over the framework for energy and climate policies 
until 2030, the Czech Republic favoured an intro-
duction of a Europe-wide goal to reduce greenhouse 
gases by 35 percent� It supports a target share of 
24 percent for renewables, while remaining very 
sceptical about the idea of setting common targets 
for energy efficiency. Moreover, it believes individual 
member states should be able to decide for them-
selves which methods they use to achieve these goals� 
The Czech Republic also promotes burden sharing bet-
ween EU ETS and non-EU ETS sectors, whereby GDP, 
the intensity of member states’ efforts and industry’s 
share of GDP are taken into account�

Overall, the Czech Republic is seen as one of the 
countries that endorse climate protection and a 
gradual transition to a low-carbon economy� What is 
lacking, however, are both ambitious political initia-
tives and the successful implementation of initiatives 
already under way� Climate policy is always subordi-
nate to the interests of the economy and the country’s 
energy security. An active fight against climate change 
is overshadowed by the importance accorded to cli-
mate change adaptation� EU initiatives are the main 
engine for more ambitious climate policies�

The Dlouhé stráně pumped storage plant is the largest of its 
kind in the Czech Republic, boasting a bottleneck output of 
650 megawatts. The elevated reservoir is 1,350 metres above 
sea level.
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HUNGARY: ENVIRONMENTAL POLICY GAINING 

IN SIGNIFICANCE

Climate change and its consequences are not 
among the subjects that are afforded high priority 
in Hungary’s public discourse� Although the topic of 
energy is important, the population is interested pri-
marily in issues of price and security of supply rather 
than matters of sustainability� After the fall of the Iron 
Curtain, finding solutions to everyday problems was 
more important than environmental protection, both 
in politics and within society� Hungary was therefore 
late in addressing climate change� The discussion was 
also generally initiated at the state level rather than 
by civil society� At the political level and in the media, 

the focus of recent years has mostly been on how 
Hungary can become independent from Russian gas 
and diversify its energy supply� However, the govern-
ment has committed to climate protection at the 
international level and set up national institutions to 
address sustainability issues� The green-liberal party 
LMP won seats in the Hungarian National Assembly for 
the first time, which points to the growing importance 
of environmental issues within society� 

INSTITUTIONS FOR SUSTAINABILITY AND  

THE LEGAL FRAMEWORK

In 2013, Hungary released the Second National Cli-
mate Change Strategy 2014 – 25 with Outlook until 
2050, which presented the consequences of climate 
change for Hungary and the measures necessary 
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to address these impacts� According to the report, 
Hungary will in particular be seriously affected by the 
expected climate change due to its geographical cha-
racteristics� This will apply particularly to the already 
disadvantaged regions of the country� The report also 
says that agriculture can expect longer dry periods, 
as already seen in recent years� It also recommends 
that the government should incorporate these deve-
lopments into its policy measures� Alongside the 
country’s climate change strategy, a National Frame-
work Strategy for the Sustainable Development of 
Hungary was prepared, which covers energy security 
as well as energy savings�

At the institutional level, the Hungary’s Ombudsman 
for Future Generations is without precedent anywhere 
in the world� Through the Ombudsman for Funda-
mental Rights the office can initiate legal proceedings 
and play an active role in investigations, while also 
having the authority to monitor the implementation 
of the sustainable development strategy and submit 
recommendations during the drafting of legislation 
that may affect the rights of future generations� Its 
mandate also includes guaranteeing that natural 
resources remain the common heritage of the nation 
and ensuring that current legislation sufficiently pro-
tects the rights of future generations�

Hungary’s new constitution, which went into effect in 
2012, also includes sustainability criteria� The Cons-
titutional Court established in its ruling that the basic 
human right to life and human dignity obliges the 
state to protect the living conditions of future gene-
rations� Hungary also has a Council for Sustainable 
Development in which ministries, state administrative 
agencies and NGOs are represented� It is an advisory 
body of the Hungarian parliament for the long-term 
development of policies concerning the values and 
interests of future generations�

HUNGARY’S ENERGY NEEDS AND ENERGY 

 SECURITY POLICY

Hungary’s energy supply currently rests essentially 
on two pillars: gas imported mostly from Russia 
and nuclear energy from a Russian-type nuclear 
power station close to Paks in central Hungary� The 
government’s aim is to reduce its gas dependency in 
the coming years� The expansion of the Paks nuclear 
power plant was therefore scheduled for the begin-
ning of 2014 with Russian cooperation� The Russian 
company Rosatom plans to add two 1,200-megawatt 
reactor units to the plant� It is operated by Hungarian 
state power company MVM and currently produces 
1,860 megawatts of electricity, thus meeting around 

37 percent of the country’s electricity needs. The first 
new unit is expected to be operational in 2023� The 
government’s main objectives in this project are to 
diversify the energy supply and increase security of 
supply�

The expansion plans were only discussed at a very 
basic level in the media, and mostly before the nati-
onal elections on 6 April 2014� Critics cite the current 
Ukraine crisis to suggest that a cooperative project 
with Russia will not increase security of supply� The 
government points to the fact that the only Hungarian 
nuclear power station was built by Russia� They claim 
it to be a big success and argue that the new nuclear 
reactors would then be owned by Hungary� They also 
argue that the proposed expansion could reduce the 
dependency on imported raw materials from Russia� 
Critics point to the nuclear phase-out in Germany� In 
this context, it has also been discussed as to whether 
one of the two countries is making a costly mistake� 
This shows that Hungarians are largely aware of 
Germany’s energy transition and its nuclear phase-
out� However, the majority of Hungarian politicians do 
not regard a similar approach as a viable option�

The aim of reducing Hungary’s dependency on imports 
also serves as a strategic means for the government 
to buy up any subsidiaries of foreign energy com-
panies that are based in Hungary� This was the case 
with a subsidiary of German energy supplier Eon� This 
strategy is not without risks, as any future modernisa-
tion of the infrastructure would have to be carried out 
without foreign capital and without the expertise of 
experienced western companies�

The Hungarian puszta is a steppe with scarce vegetation and 
a pronounced continental climate.
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Renewable energies are currently underused in Hun-
gary� However, the government wants to increase 
their share of total energy consumption to 13 percent 
by 2020� In addition to biogas, Hungary is also ban-
king on geothermal energy due to the suitable local 
conditions� However, the current feed-in tariffs are too 
high to offer any real incentive to use renewables� The 
government’s focus in the past four years has been on 
reducing consumer prices and developing expansion 
plans for the Paks nuclear power plant� For the new 
legislative period, there is still hope that the focus of 
energy policy may shift partly towards sustainable 
energy sources, while also providing the necessary 
financial incentives.

EUROPE’S ROLE IN HUNGARIAN ENERGY POLICY

The European Union is an important factor in Hun-
garian climate policy� Between 2007 and 2013, the 
European Commission provided €4�9 billion in conver-
gence funds� According to the Hungarian government, 
the EU funding from the 2014 – 20 financing period 
will be used to increase energy efficiency and improve 
the water infrastructure and waste management� 
The targets laid out in the EU’s Europe 2020 strategy 
give Hungary an incentive to develop sustainability 
measures�

The key factors in being able to meet the EU’s sustai-
nability targets are energy efficiency and the potential 
for energy savings both among consumers and within 
industry� Almost 70 percent of the four million apart-
ments and most of the public buildings do not satisfy 
modern functional and thermotechnical requirements� 
The old prefabricated concrete slab apartment blocks 
need to be renovated, while the outdated power 
plants and power grids require modernisation� The 
energy efficiency of Hungary’s industry has signi-
ficantly improved since the fall of the Iron Curtain, 
most significantly in recent years, but has yet to reach 
the levels achieved in the western European countries� 
Although Hungary does compare favourably to other 
countries in the region, it still requires more energy 
than western countries to achieve the same amount 
of economic output� This is especially relevant when 
one considers the competitiveness of energy-intensive 
sectors such as chemicals or metalworking� Hungary’s 
aim is to achieve energy savings of ten percent by 
2020�

HUNGARY AND MULTILATERAL CLIMATE POLICY

Hungary assumes an active role in multilateral climate 
policy� On the one hand, Hungary has held confe-
rences on climate policy and sustainability in recent 
years, while on the other hand, it is Co-Chair, along-
side Indonesia, of the United Nation’s Open Working 
Group on Sustainable Development Goals (SDGs)� 
This working group comprises 30 states and is tasked 
with developing SDG-related proposals, which are 
then presented to the General Assembly� The focus 
area document was recently adopted and will serve as 
the basis for future work�

Hungary places a great deal of emphasis on drinking 
water� The country has an exceptionally large number 
of ground water resources and is finally becoming 
more and more aware of this asset� The National 
Water Strategy, which was adopted in 2013, is desi-
gned to oversee the safeguarding and sustainable use 
of this geographical advantage� It will also be impor-
tant in this context to guarantee that the strategy will 
cover all of those people who still have to live without 
a secure supply of drinking water, modern sewage 
systems or a functioning waste disposal system� At 
the international level, Hungary has excelled in the 
field of water supply, an example being the Budapest 
Water Summit held in October� Organised together 
with the United Nations and in cooperation with the 
WWC, state representatives and experts spent three 
days discussing issues surrounding future water 
management based on the results of the Rio+20 
Conference�

CONCLUSION

The public debate on climate change and related 
issues is not as widespread in Hungary as in many 
other European countries� There are many signs, 
however, that Hungary is becoming more aware of its 
responsibility� The various international conferences, 
its activities in the SDG working group and the newly 
created institutions at the national level testify to 
this� Guaranteeing energy security and diversifying 
energy supply are currently two other matters of 
key importance� The controversial expansion of the 
nuclear power plant in Paks in cooperation with Russia 
is also still being discussed� Renewables, primarily 
geothermal and solar energy, should be promoted as a 
way of diversifying supply away from gas and oil and 
as a means of making Hungary less dependent on tra-
ditional energy sources� This will ultimately contribute 
to environmental protection�


