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Brexit: The economic outlook 
 
This week the focus has been on the potential economic prospects of a post-Brexit 
UK, with the IMF, OECD and HM Treasury all coming to the conclusion that the UK 
economy and individual households would be worse off outside of the EU. 
Yesterday, "Economists for Brexit", a group of eight economists, published their 
report claiming that the economy would be better off. 
 
 
 
What the experts are saying: 
 
IMF chief Christine Lagarde told CNN: “Uncertainty is bad in and of itself. No economic player likes 
uncertainty. They don’t invest, they don’t hire, they don’t make decisions in times of uncertainty.” 

Lagarde also pointed out that Britain had benefited from trade and financial ties with the EU, and from 
migration of workers, though she avoided calculating the damage Brexit might cause. 

“My hunch … is that it is bound to be a negative on all fronts. For those that stay, because there are 
fewer of them, and for those who go, because they lose the benefit of [that] facilitation of exchange.” 

 
 
The Organisation for Economic Co-operation and Development (OECD) said economic growth would be 
lower outside the EU as the UK could not negotiate a "sweeter" deal on trade and investment. 

The OECD's research suggests leaving the EU would result in 3% lower economic growth than would 
otherwise be the case by 2020, rising to 5% in 2030 - costing households on average £3,200. 

Its secretary general Angel Gurria told the BBC that he had no doubt that leaving would be a "bad 
decision" and expressed surprise that the UK was even contemplating such a move. 

 

HM Treasury expects an exit to cost households 6 per cent by 2030, an annual loss of about £4,300 a 
year at today’s prices relative to the income level households would have had if Britain remained in the 
EU. 

All the alternatives the Treasury modelled show leaving would cost households significant sums, which 
increase the more trade barriers are erected between Britain and the EU. 

 

…And Finally: 

The Economists for Brexit report suggests that output would be higher, the City of London would thrive, 
unemployment would fall and the trade deficit would narrow in the event of a no vote in the in/out 
referendum on 23 June. 

Using their own model of the economy, the group of eight economists argue that output would be 2% 
higher by the end of the decade, Britain would be 5% more competitive on global markets and real 
wages would be 1.5% higher than if the UK remained in the EU. 

http://www.theguardian.com/business/live/2016/feb/24/pound-falls-brexit-referendum-ryanair-business-live?page=with:block-56cdc975e4b03897ffe23820#block-56cdc975e4b03897ffe23820
http://www.bbc.co.uk/news/uk-politics-eu-referendum-36148316
http://www.ft.com/intl/cms/s/0/a3ae78d8-04e3-11e6-9b51-0fb5e65703ce.html#axzz465cIa5o2
http://www.economistsforbrexit.co.uk/

