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Sweden early: 1900's

Small businesses — family: PUSInesses
Earming, raw: materals anad processing

Only a small numiber of exporting
COmpanies

Local feetprnt = Industrallcommunities
Streng link BetWeen seciety and company.
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Unions; and soeclal denocrkacy/

Industrialisation; creates growingl unrest
AIMONGI WEIKErS

Erom the 19207s a labheur mevement: IS
feormed withr Uniens andi the: SDP

PUsh fer secial mghts;, Workers rghtsianad
equality;

ﬁtggressive UL neR-revolutienany agenda
fdr social reforms




From 1950's;
Growing political econemy.

Strongl growthr after VWA

SIDE andi the: Uniens push for a welfare
staterinstead ol secialagreements
s Soclal refierms) = secial demogcratic referms

EUll"empleyment, affierdanie housing and
Econemic and soclalfeguality,




Rapid expansion off pulklic sector

Tax burden
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A Swedish soclal model

Streng 1anveur tRiens (75-65% UnRion
MEMmBErShIP)

Collectiveragreenments on Wages anad
Penefits

Emphasis on shared respensinility

s for the econemy. as a whele

Sérong 2oL IaWs! reduces; the' reles) of

%

{3e seclal partners




Swedish labour laws

IO IawWsS
Law fer infiience: (VBL)
Law for ol securty (LAS)

RIGNt 10 BE 6 company. board
RIGht 1e; SIgn' a collective agreement
RIGNT to conilict

aj{egulation On redundancies/dismissals
= Last in, First out (LIFO)




Welfare state: Key ingredients

Eree education, health care, child care and
elderly: care

State pension scheme

Seclal security’ systems for all
x Unemployment: benetfits
u| SIck=Ieave henetits

M parental-leave benefits
‘-‘*Early retirement schemes




\Welfare creates dependency.

Benefit dependency 2004,
% of working households

ALL

COUPLES
With children
Without children

SINGLES

Female, without children
Fernale, with children
e, without childen

é’ Male, with children




Welfare creates social exclusion

"Social exclusion", ages 16-64 years dec-05

Unemployed 369 588
Latent unemployment 200 200
- incl. full time students 88 800

Underemployed 249 900

Sick-leave benefits 246 373
Early retirement 556 789

TOTAL 1622 850
% of population 28,03




First wave of reforms 1991-94

=ree schools and schoel Vouchers
Divestment of state: ewnersnip

House doctors; andl free cholce: I health
care

Procurement infwelfare services
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Second wave after 2006

Persenal cheice systems in all fierms: of
pURlIC funded care

Health cane gualantee

Childi care veuchers

Major everihaul el preperty: texation
Reducing cost off reguiation 1R companies
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Reforms to income taxes

LOWernng the: tax burden en Workers

s Eainediincome tax credit of tjp te 2 000 EUR
PEr year

s Raised threshold for state Income: tax to 40
OO0 EUR
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Focus on lower iIncomes

Income tax-cut since 2006
% at different income




Reforms te social sSecurity,

Step en wasteftl spending and: eVeruse: of:
RERefits

» NO open-ended henefit systems
x Unemployment benefits lowered i intervals
s Strengthening ofi rehanilitation

x N sick-leave benefit unless; Undergoing
é 'treatment

ougher contrel on Illegall use: of benefits




What's next?

ElexicUrity, — gIviing greater room for
agreements; Between secial partners

Lowernng secial contrikeutiens for
employers

Separating soecial secuiity: frem: the state
PUdget

\A@pllshmg the top income tax bracket
Igeeformlng capitall taxation




A new. politicall landscape

Election results 1973-2010

right

left
—greens
—nationalists




