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Why do we care SMEs’

internationalization?
(Export, Foreign Direct Investment, Offshoring)

Profitable to SMEs
Beneficial to the whole economy
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Internationalization raises productivity:
Evidence from empirical studies
for Japanese Firms (average effect)
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Evidence of Learning by Exporting
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Evidence from Germany

e Effect of 2-way trade on productivity growth
> effect of imports > 0 (vogel and wagner 2010)

e Positive effects of imports and 2-way trade
on firm survival (wagner 2011)

e Positive correlation b/w # of export markets
and productivity (wagner 2007)

Positive effects of internationalization

can be applied to SMES (rodo 2013)




Internationalization does not necessarily

deteriorate domestic employment
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Supported by firm- & industry-level evidence

(Japan: Hijzen et al. 2007; Yamashita et al. 2010, Tanaka 2012ab, Edamura 2011,
Agnese 2009, Ahn et al. 2008. Germany: Wagner 2011)
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Evidence of No Negative Effect of

Internationalization on SMEs” Employment
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Thus, promoting firms’ internationalization
through FTAs is growth-enhancing,
but there are 2 remaining issues.

Estimated effect of TPP on Japan’s GDP: 1.96%

Can FTAs

really Promoting
promote FDI and

newly M&A is
exporting also

SMEs? iImportant

(Petri 2013)
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Many productive SMEs are
NOT internationalized in Japan.
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Why aren’t firms internationalized?
(Response from Japanese SMEs: %)

No need to be internationalized

Worry about political risks

Lack of human capital

Lack of credit

Lack of knowledge

Probably due to
too much

protection

20 30 40 50
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Policies are needed to productive SMEs
in addition to FTAs.

Providing
information on
foreign markets

Promoting
networks with
foreign firms

Eliminating
too much
protection
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Summary:
Win-Win Relations b/w Japan and EU

pan-EU F

+ FDI promotion
+ information
networks

goods, services, capital,
knowledge

Awakened
dragons

Hidden
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13



References

e Ahn, S., K. Fukao, and K. Ito (2008), “The Impact of Outsourcing on the Japanese and South Korean Labor
Markets: International Outsourcing of Intermediate Inputs and Assembly in East Asia,” Global COE Hi-Stat
Discussion Paper Series, No. 001.

e Fukao K., Ito K., Kwon H. U. and Takizawa M. (2008). Cross-Border Acquisitions and Target Firms'
Performance: Evidence from Japanese Firm-Level Data. In T. Ito and A. K. Rose (Eds.), International
Financial Issues in the Pacific Rim: Global Imbalances, Financial Liberalization, and Exchange Rate Policy
347-89. Chicago: University of Chicago Press.

* Hijzen, Alexander, Tomohiko Inui, and Yasuyuki Todo (2010), “Does Offshoring Pay? Firm-Level Evidence
from Japan,” Economic Inquiry, 48(4), 880-895.

e Hijzen, Alexander, Tomohiko Inui, and Yasuyuki Todo (2007), "The Effects of Multinational Production on
Domestic Performance: Evidence from Japanese Firms," RIETI Discussion Paper, No. 07-E-006.

e Kimura, Fukunari and Kozo Kiyota (2006), "Exports, FDI, and Productivity: Dynamic Evidence from
Japanese Firms," Review of World Economics, 142(4).

e Petri, Peter A. (2013), “The TPP an the New Landscape of World Trade,”
http://www2.jiia.or.jp/pdf/forum/130319 tpp sympo_ O0-petri.pdf

e Tanaka, Ayumu (2012a), “The Causal Effects of Exporting on Japanese Workers: A Firm-Level Analysis,”
RIETI Discussion Paper, No. 12-E-017.

e Tanaka, Ayumu (2012b), “The Effects of FDI on Japanese Workers: A Firm-Level Analysis,” RIETI Discussion
Paper, No. 12-E-069.

* Todo, Yasuyuki (2006), “Knowledge Spillovers from Foreign Direct Investment in R&D: Evidence from
Japanese Firm-Level Data,” Journal of Asian Economics, 17(6), pp. 996-1013.

e Todo, Yasuyuki (2011), “Quantitative Evaluation of the Determinants of Export and FDI: Firm-level Evidence
from Japan,” The World Economy.



http://www2.jiia.or.jp/pdf/forum/130319_tpp_sympo_0-petri.pdf

Todo, Yasuyuki (2013), “Offshoring of Japanese Small and Medium Enterprises,” in Burdhan, Ashok, Dwight
Jaffee, and Cynthia Kroll eds., The Oxford Handbook of Offshoring and Global Employment, Oxford
University Press.

Todo, Yasuyuki and Satoshi Shimizutani (2008), “Overseas R&D Activities and Home Productivity Growth:
Evidence from Japanese Firm-Level Data,” Journal of Industrial Economics, 56(4), pp. 752-777.

Todo Y. and Sato H. (2015). Effects of President’ Characteristics on Internationalization of Small and
Medium Enterprises in Japan, forthcoming in the Journal of Japanese and International Economies.

Wagner J. (2007). Productivity and Size of the Export Market, Evidence for West and East German Plants,
2004. Journal of Economics and Statistics (Jahrbuecher fuer Nationaloekonomie und Statistik). 227 (4),
403-08.

Wagner J. (2011). Offshoring and Firm Performance: Self-Selection, Effects on Performance, or Both?
Review of World Economics. 147 (2), 217-47.

Vogel A. and Wagner J. (2010). Higher Productivity in Importing German Manufacturing Firms: Self-
Selection, Learning from Importing, or Both? Review of World Economics. 145 (4), 641-65.

Yamashita N. and Fukao K. (2010). Expansion Abroad and Jobs at Home: Evidence from {Japanese}
Multinational Enterprises. Japan and the World Economy. 22 (2), 88-97.



	Findings and Implications from Empirical Research �in Economics
	Foliennummer 2
	Foliennummer 3
	Internationalization raises productivity: Evidence from empirical studies �for Japanese Firms (average effect)
	Foliennummer 5
	Evidence from Germany
	Foliennummer 7
	Evidence of No Negative Effect of Internationalization on SMEs’ Employment
	Foliennummer 9
	Many productive SMEs are �NOT internationalized in Japan.
	Why aren’t firms internationalized? �(Response from Japanese SMEs: %)
	Policies are needed to productive SMEs�in addition to FTAs.
	Summary: �Win-Win Relations b/w Japan and EU
	Foliennummer 14
	Foliennummer 15

