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1990



 
Abstract 

 
 

This project is aimed to analyze the fundamental causes of the current 

financial crisis in the United States and its impacts on the economic 

relationship between China, the EU and the USA. Our analysis shows that 

the current financial crisis in the USA is a result of its loose monetary 

policies in the short run, but its deepest sources lie in its structural 

imbalance and its high income inequality since the 1990s. Since these deep 

problems cannot be removed as quickly as expected, the impacts of this 

crisis will last for some time. As a result, the very important relationship, 

that is the triangular economic relationship between China, the EU and the 

USA formed in the last decades, will change. Namely, the USA will continue 

to decline along its old road in the long run; the EU will be hit hard in the 

short run, but in the long run it will become stronger than ever before; and 

China will rise substantially in the world’s economic rank because of the 

scale effects in its domestic market, except that much pressure is falling 

and will still fall upon its employment sectors. The economic relationship 

between China, the EU and the USA will maintain as ever before but some 

changes will appear as a result of the financial crisis. China’s position as 

“world factory” will not change much, but its products will move downward 

along the value chain, being more technology and knowledge based, more 

domestic oriented, while the EU’s production pattern will become more 

environmentally friendly as well as technologically and knowledge intensive, 

and the USA’s service sector will be much reinforced as a result. 
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2002 6 17

 (The White House, 2002)

2010

550 2004 8

2004 69.2%

7340

1500
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GDP

30

2.1
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1

1

2007 2 13

2007 3 13 2%

2.04% 2.15% 

2007 4 4

2007 4 24 3 8.4% 612

2007 6 22

2007 7 10

2007 7 19

2007 8 5

2007 8 6

2007 8 8

2007 8 11 380

2007 8 16

9 11

2007 8 31

100

2007 9 6 312.5

2007 9 18 50 4.75% 

2007 10 23 9 23%

6.9

2007 10 24 2007 79

6.2

2007 10 30

5 8.3

2007 11 9

750
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2007 11 26 800

2007 11 28

2007 12 24

2008 1 22 75

2008 2 18

2008 3 11 2000

2008 3 17 25 3.25% 

2.4

2008 4 10

35%

2008 4 17 19.6 300

2008 4 18 130 51.1

1.02

2008 5 6 21.9 2.57

2008 5 8

2008 6

2008 6 28

2008 7

2008 8 400

2008 9 39 158

2008 9

2008 9  AIG

2008 10 7

2008 10

2008 10

2008 11 242 243
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1

1 2006 2007 8

2 2007 9 2008 8

Bear Stearns

3 2008 9 Fannie Mae

(Freddie Mac) Lehman Brothers

AIG

2.2

1

1 For example, Qing Ping Ma(2008). 
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1

http://money.163.com/special/00252H3D/ame_rate.html 
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2.3

unintended consequences
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J.M.

animal spirits

L. R. Wray(2007)

1919 1964
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hedge borrower

(speculative borrower)

Ponzi Borrowers

Hyman P. Minsky,1992, Frank Shostak, 2007

Minsky,1992

Charles Whalen(2007)

Lahart(2007)

1986 1987

Minsky,1986b, 2008
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2.4

1936

1960

1980

2 1967-2006

U.S. Census Bureau, Historical Income Tables, Households, Table H-4 
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2 1980

1980 15.67 2004

15.67 / 68% United For a Fair 

Economy, 2006, pp.12

2007 2 57% 1964

94% 1979 81% 20%

1979 2006

20% 56.77% 5%

87.47% 3

3 1979-2006

U.S. Census Bureau, and authors� calculations (2006 dollars) 

2006 United for a Fair Economy

1980 31%

46% 25% United for a Fair Economy 2006, pp.23

4 1948 2003 1%

1975

2 living wage is the wage that puts a family of four on the federal poverty level. Fernadez, Kaboub, and 

Todorova(2008,pp.8. 
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1997 1

1990

1940

1940 30600 1950 44600 1960

58600 1970 65300 1980 93400 1990 101100

2000 119600 2000 3 2008

120000 140000 2008

4 1948-2003 1%

United for a Fair Economy (2006) 

3 See U.S. Census Bureau. 
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5 1955 2003

1980

65% 1985 2004

125%

5 1955-2003

Federal Reserve Bank 

1980 11% 1985

1985 1995

14% 6
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6 1980-2005

Federal Reserve Bank 

3.1
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2 1990-1997

Exports (t.o.b) Imports (c.l.f) 

Value 

1997 

1990-

97 

Annual 

change 

1996 

1997 
Value 

1997

1990-

97 

Annual 

change 

1996 

1997

5300 6.8 4.3 3.2 World 5470 6.8 4.9 3.0

903 8.2 6.4 9.2 North America 1100 8.0 6.2 10.3

279 9.8 12.3 10.4 Latin America 319 14.7 11.4 17.5

110 15.2 21.1 14.7   Mexico 113 15.9 25.5 23.6

169 7.0 7.1 7.8   Other Latin America 206 13.3 2.6 14.5

2276 4.8 3.6 -0.9 Western Europe 2263 4.1 3.3 -0.8

2105 4.9 3.5 -0.8   European Union (15) 2070 4.1 2.9 -1.1

826 6.6 5.9 3.1     Extra-EU (15) trade 787 4.5 4.5 2.4

179 6.6 6.7 3.5 Transition economies 193 6.9 13.5 8.8

90 7.2 2.6 6.9  Central/Eastern Europe 118 11.6 15.2 5.6

66 � 9.3 -4.2   Russian Federation 49 � 0.9 13.2

123 2.7 12.7 2.0 Africa 127 4.7 -0.3 3.2

30 3.7 2.5 5.8   South Africa 33 8.7 -1.4 9.3

47 0.3 24.7 1.4   Major fuel exporters 
a
 26 1.4 -7.0 0.6

164 2.9 13.9 -0.4 Middle East 144 5.5 7.0 1.6

1379 9.3 0.6 5.4 Asia 1321 9.3 4.8 0.2

421 5.6 -7.3 2.5   Japan 339 5.3 4.0 -3.0

183 16.7 1.5 20.9   China 142 15.1 5.1 2.5

351 12.8 4.7 5.2   Asia (5) 
b
 367 11.9 7.6 -3.2

a
. Algeria, Angola, Congo, Gabon, Libya and Nigeria. 

b
. Indonesia, the Republic of Korea, Malaysia, Philippines and Thailand. 

2  1990

1990 1997 16.7%

15.7%

15.2% 15.9%

1990 1997 8.2% 8.0%
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4.9% 4.1% 5.6% 5.3%

3 2007 10

11

10

2007 2 3

3 2007

1  1326.4 9.5 20  2020.4 14.2 5 

2  1217.8 8.7 26  1058.6 7.4 17 

3  1162.5 8.3 12  956.0 6.7 21 

4  712.8 5.1 10  621.1 4.4 7 

5  553.4 4.0 12  619.6 4.4 3 

6  551.3 4.0 19  615.2 4.3 14 

7  491.5 3.5 18 504.5 3.5 14 

8  437.8 3.1 -2  491.6 3.5 18 

9  430.8 3.1 17 413.2 2.9 17 

10  419.0 3.0 8 389.6 2.7 9 

11  371.5 2.7 14 372.6 2.6 13 

International Trade Statistics,2008, pp.8. 

7 2007

20%



19 

49% 51%

74%

26%

7 2007

International Trade Statistics,2008, pp.2. 

4 2007

27
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4 2007

27

 565.9 612.6 349.8 405.5 212.3   

  7243.8  412.8  601.7 317.7 

International Trade Statistics, 2008, pp.17-19.

8 2007

364.9 340.3

315.7

247.2

264

27 264

8 2007
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5 %

1980 85 -2 -5 -2 1 9 5 -1 4 

1985 90 9 3 9 14 18 14 15 18 

1990 95 7 2 8 10 15 8 8 8 

1995 00 -1 10 -2 4 10 5 0 5 

2000 07 13 21 22 17 8 13 7 10 

2005 8 38 17 12 11 7 4 6 

2006 11 28 18 13 14 11 8 12 

2007 19 15 27 19 4 16 9 12 

International Trade Statistics,2008, pp.43. 

5 1980 1985

1985 1990

1990 1995

1995 2000

2000 2007

1980

2000

21
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9 2005 25

25 3443 1457

1986 25

750 63 686

25 69169 22486

46683 3975

7754 3779

4965 5025 60

21564 591 20973

2005

9 2005

Eurostat (excluding government services) 

25 2003

50 67

17 2004 72

86 14 25
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2.6% 34.8% 12.6% 4.7%

45.4%

6 2007

3020.8 2008 1 11 3078.2

2007 3867.5

2008 1 11 3454.5 2562.7

2234.0 2007

2008

6

2007 2008 1-11

3020.8 15.0% 3078.2 11.6%

2327.0 14.4% 2330.9 9.6%

693.8 17.2% 747.3 18.5%

1633.2 13.2% 1583.6 6.1%

2007 2008 1 10

3867.5 12.8% 3454.5 ( 8.5%)

3215.1 11.7% 2844.2 ( 6.9%)

652.4 18.2% 610.3 ( 16.2%)

2562.7 (10.2% 2234.0 ( 4.6%)
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10

27 30%

15%

10 2007

International Trade Statistics, 2008, pp.39. 

11 2000 2007

11 2000 2007

International Trade Statistics, 2008, pp.40. 
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11 2000 2007 27

12 2000 2007

International Trade Statistics, 2008, pp.41. 

12 2000 2007

2000 18%

2007 34%

2000 29% 2007 30%

2000 4% 2007 1%

13 2007

5.10

14.177 13.767
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17.799 20.370

2.966

13 27

http://ec.europa.eu/trade/issues/bilateral/countries/usa/index_en.htm. 

2004

27 10720 11340

610 2005 11640 12020 380 2006

11970 13190 1210 25

2006 25 34.8%

12.6% 4.7% 48.0%

14

EUROSTAT (Connext, Statistical regime 4) 
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14 2007

15 27

http://ec.europa.eu/trade/issues/bilateral/countries/usa/index_en.htm. 

15 2003

7 2007

2008 1 11 70.3

26.7 2008 1 9 1.5

2007 1 9 6.1

2008 11 56462

1398.3
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7 2007-2008

2008 1-11 2008 11

1624 31.9% 56462

70.3( 14.0%) 1398.3

26.7( 8.7%) 593.8

2008 1-9 2008 9

1.5 29.9

2007 1-9 2008 9

6.1 83.5

4.5 70.2

16 25 FDI

2002

2003

2004

16 25

http://www.delchn.ec.europa.eu/euch_Trad_rala1_chinese.htm. 
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17

17 25

http://www.delchn.ec.europa.eu/euch_Trad_rala1_chinese.htm. 

18 2004

27 115 155

40 2005 673 313 -360 2006 756 720 -37

2004 8422 8158

2005 8745 8504 2006 9537 9343

18

http://ec.europa.eu/trade/issues/bilateral/countries/usa/index_en.htm. 
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3.2

8 2009

2009

8 2009

2009 b

2003 2004 2005 2006 2007 2008a
Baseline 

scenario

Pessimistic 

scenario 

Optimistic 

scenario 

World output c 2.7 4.0 3.5 4.0 3.8 2.5 1.0 -0.4 1.6 

of which:          

Developed economies 1.8 3.0 2.4 2.9 2.5 1.1 -0.5 -1.5 0.2 

   United States 2.5 3.6 2.9 2.8 2.0 1.2 -1.0 -1.9 -0.5 

   Euro zone 0.8 2.1 1.7 2.8 2.6 1.1 -0.7 -1.5 0.3 

   Japan 1.4 2.7 1.9 2.4 2.1 0.4 -0.3 -0.6 0.5 

Economies in transition 7.3 7.6 6.5 7.8 8.3 6.9 4.8 2.7 6.1 

Developing economies 5.2 7.1 6.7 7.0 7.1 5.9 4.6 2.7 5.1 

   China 10.0 10.1 10.2 11.1 11.4 9.1 8.4 7.0 8.9 

   India 7.3 7.1 11.5 7.3 8.8 7.5 7.0 4.7 7.5 

   Brazil 1.1 5.7 2.9 3.7 5.4 5.1 2.9 0.5 3.0 

   Mexico 1.4 4.2 3.0 4.8 3.2 2.0 0.7 -1.2 1.5 

of which          

Least developed countries 5.2 7.2 7.9 7.7 7.8 6.4 5.1 2.0 6.1 

Memorandum items: 

 World trade 5.6 11.2 8.0 8.8 6.3 4.4 2.1 -3.1 3.1 

 World output growth 

with PPP-based weights
3.6 4.9 4.5 4.9 4.9 3.7 2.3 1.3 3.0 
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a. Partly estimated. 

b. Forecasts, based in part on Project LINK. 

c. Calculated as a weighted average of Individual country growth rates of gross domestic product (GDP), where 

weights are based on GDP in 2005 prices and exchange rates.  

UN/DESA. 

2003

2.5% 2004 3.6% 2005 2.9% 2006 2.8% 2007

2.0% 2008 1.2% 2009

-1.9% -0.5% -1.0% 2003

0.8% 2004 2.1% 2005 1.7% 2006 2.8% 2007

2.6% 2008 1.1% 2009 -1.5%

0.3% -0.7%

2003 1.8% 2004 3.0% 2005

2.4% 2006 2.9% 2007 2.5% 2008 1.1% 2009

-0.4% 1.6% 1.0%

2003 10.0% 2004 10.1% 2005 10.2%

2006 11.1% 2007 11.4% 2008 9.1%

2009 7.0% 8.9%

8.4%

2003 5.2%

2004 7.1% 2005 6.7% 2006 7.0% 2007 7.1% 2008

5.9% 2009 2.7% 5.1% 4.6%

2003 2.7% 2004 4.0% 2005 3.5% 2006

4.0% 2007 3.8% 2008 2.5% 2009 -0.4%

1.6% 1.0%
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19 2003-2009 GDP

http://www.un.org/esa/policy/wess/wesp.html. 

19 GDP

GDP 2004

2004 2005 2007 2008

2009 GDP

GDP

20 2005 1 2008 9

World Economic Situation and Prospects 2009, pp.18. 
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20

2005 1 2007 7

8% 2007 7

2008 9 2%

21 3

World Economic Outlook Update: Global Economic Slump Challenges Policies, IMF, 

Jan., 2009. 

21

2007

22 1970-2010 GDP

World Economic Outlook Update: Global Economic Slump Challenges Policies, IMF, 

Jan., 2009. 
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22 2007 2009

2009

2010

23

1973 1975

1980 1983

1990 1991

2001

4 6% 1973 1975

1980 1983

23

World Economic Outlook Update: Global Economic Slump Challenges Policies, IMF, 

Jan., 2009. 

2008 7

60% 2009

50 2010 60 2009

2010 68 78

2007
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24 a b 2010

a  (1950=100) b

24

World Economic Outlook Update: Global Economic Slump Challenges Policies, IMF, 

Jan., 2009. 

9 2007

2007 3.28 12.179

13.811 27% 24%

68%

51.2% Atlas

27% 22% Atlas

6% 5%

17% 11%

9 2007

 ( US$) 3280.0 12179.2 13811.2 

 PPP (  $) 7083.5 10360.3 13828.9 

 Atlas method ( US$) 3120.8 11578.0 13886.4 

 Atlas method (  US$) 2360 36329 46040 

 PPP (  $) 5370 32508 45850 
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2009 2010

2009 2010 6.7% 8%

-2.0% 0.2% -1.6% 1.6% 2009

8.4% -1.0% -0.7%

7% -1.5% -1.9%

2009 2010

2008

10 2009 2010

Author�s calculation according to IMF and UN�s Prediction. 

2009 31.6% 27.7%

80% 59.8% Atlas

31.66% 26.2% 2010

33.50% 29.51%

85.0% 63.6%

Atlas 33.5% 27.9

25 2003 2009 2003

2008 2006

2005
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2009

25 2003-2009

World Economic Situation and Prospects 2009, pp.15. 

11 2008 4

1.8

7

G7

1 75 23
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11

1  1,756,600 2008 4

2  1,003,836 2008 4

3  548,100 2008 5

4  316,200 2008 5

5  286,860 2008 3

6  260,500 2008 4

7  197,209 2008 5

8  177,629 2008 3

9  160,700 2008 3

10  143,942 2008 4

12  125 311 2008 2

15  106 843 2008 2

16  99,956 2008 3

23  75,850 2008 3

28  43,057 2008 3

Source: http://simonluo.blog.china.com/200806/2739883.html. 

2007 7

2007 7
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26 2008 2009

World Economic Situation and Prospects 2009, UN, 2009, pp.19. 

26 2009 2008 2009

2008

2009
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27

2009 1999 2009

27 2009

Global Employment Trends, International Labor Organization, January, 2009, pp.16. 
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1999 2008

170 190 6.2%

2008 190 2008

2009

200 6.4%

230 7.4%

210 6.8%

3000 5000

2008 12 5 2008 11

6.7% 15 2008 12

24

2009 IT 18

IT 2003 IT

5%

2009

12

2008 2007 2006 

1  14278 1384 2232 

2  3836 250 568 

3  4112 4838 697 

4  21145 2505 182 
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5  15505 3948 4521 

6  18936 3713 10 

7  14735 1175 321 

8  1337 30892 282 

9  6849 20959 111 

10  16696 6489 3010 

11   5528 100 

12   4445 840 

 117429 86126 12874 

Challenger, Gray & Christmas, Inc., January, 2009. 

12 2006

13 27 15

2007 12 2008 12 27

2007 12 6.8% 2008 12 7.4% 2007

12 2008 12

13 2007 12 2008 12

2007

12

2008

6

2008

7

2008

8

2008

9

2008

10

2008

11

2008

12

EA15 7.2 7.4 7.4 7.5 7.6 7.7 7.9 8.0 

EU27 6.8 6.9 6.9 7.0 7.1 7.2 7.3 7.4 

EA16 7.2 7.5 7.5 7.5 7.6 7.8 7.9 8.0 

BE 7.1 7.0 7.2 7.2 7.3 7.1 7.0 7.1 

BG 6.1 5.7 5.5 5.4 5.3 5.3 5.3 5.4 

CZ 4.7 4.4 4.4 4.3 4.3 4.4 4.5 4.7 

DK 3.1 3.2 3.3 3.5 3.6 3.8 4.1 4.5 
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DE 7.9 7.3 7.3 7.2 7.2 7.1 7.1 7.2 

EE 4.1 4.7 5.6 6.4 7.1 7.8 8.5 9.2 

IE 4.7 6.0 6.3 6.6 6.9 7.4 7.9 8.2 

EL 8.0 7.5 7.5 7.5 7.5 NA NA NA 

ES 8.7 11.0 11.3 11.7 12.3 13.1 13.7 14.4 

FR 7.7 7.7 7.7 7.7 7.8 7.8 7.9 NA 

IT 6.4 6.8 6.7 6.7 6.7 NA NA NA 

CY 3.8 3.7 3.8 3.7 3.9 3.9 4.0 4.2 

LV 5.7 6.3 6.9 7.3 7.8 8.3 9.2 10.4 

LT 4.3 5.2 5.9 6.3 6.2 6.4 7.1 8.0 

LU 4.1 4.4 4.4 4.4 4.5 4.6 4.6 4.8 

HU 7.8 7.8 7.8 7.9 7.9 8.0 8.2 8.5 

MT 5.9 5.9 5.8 5.8 5.6 5.7 5.8 5.7 

NL 2.8 2.7 2.7 2.7 2.7 2.8 2.8 2.7 

AT 3.9 3.6 3.6 3.7 3.9 3.8 3.8 3.9 

PL 8.2 7.1 6.9 6.8 6.6 6.5 6.5 6.5 

PT 7.7 7.8 7.8 7.8 7.8 7.8 7.8 7.9 

RO 6.2 5.7 5.8 5.8 5.8 NA NA NA 

SI 4.6 4.5 4.4 4.3 4.2 4.3 4.3 4.3 

SK 10.3 9.8 9.4 9.2 9.1 9.1 9.2 9.4 

FI 6.5 6.4 6.4 6.4 6.5 6.5 6.5 6.5 

SE 5.9 5.8 5.9 6.1 6.4 6.6 6.9 6.9 

UK 5.1 5.5 5.7 5.8 5.9 6.1 NA NA 

NO 2.5 2.6 2.4 2.4 2.5 2.7 2.9 NA 

US 4.9 5.6 5.8 6.2 6.2 6.6 6.8 7.2 

JP 3.8 4.1 4.0 4.2 4.0 3.7 3.9 NA 

EU interim forecasts for 2009-2010: sharp downturn in growth, European 

Commsission, Economics and Financial Affirs, January, 2009. 

14 27 15
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2008 12 27 1800

14 2007 12 2008 12 15 27

2007

12

2008

6

2008

7

2008

8

2008

9

2008

10

2008

11

2008

12

EA15 11.075 11.501 11.533 11.627 11.799 12.028 12.242 12.472 

EU27 16.246 16.586 16.668 16.798 17.000 17.314 17.602 17.911 

Eurostat Euroindicators News Release, January, 2009. 

2009 1 26

9 4

�� 8000

�� 8000

�� 7000 2%

�� 3400 12%

IBM �� 2800

�� 2000

� ��� 7000

�� 4  14.7 6000

2500

�� 3500 2500

2009

2009 2009

12% 2010 9.4%

3 2009

600 1000

2009 12% 2009 120

4 2009 1 28 A3
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2008 11

2008 11 10

485 2008 9 5.4%

10

6.5%

5 7%

1.3 780

2009 1

2000 5

2009

2009

 120

2000

2007 GDP 68% GDP

40% GDP 23% GDP

76% GDP 26%

2009

5 2009 2 2

1.3 15.3% 20000
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15 2009 1 2009 1

15 2009

January 2009  

forecast 
1

Difference vs 

autumn 2008(a)

(Real annual percentage 

change unless otherwise 

stated) 2005 2006 2007 2008 2009 2010 2009 2010

GDP 2.0 3.1 2.9 1.0 -1.8 0.5 -2.0 -0.6 

Private consumption 2.0 2.3 2.2 1.0 -0.4 0.4 -0.6 -0.4 

Public consumption 1.6 1.9 2.0 2.2 1.5 1.1 0.2 -0.1 

Total investment 3.6 6.1 5.4 0.4 -5.9 -0.6 -4.0 -1.5 

Employment 0.8 1.5 1.7 0.9 -1.6 -0.5 -1.1 -0.6 

Unemployment rate (b) 8.9 8.2 7.1 7.0 8.7 9.5 0.9 1.4 

Inflation (c) 2.3 2.3 2.4 3.7 1.2 1.9 -1.2 -2.2 

Government balance (%GDP) -2.4 -1.4 -0.9 -2.0 -4.4 -4.8 -2.1 -2.2 

Government debt (%GDP) 62.7 61.3 58.7 60.6 67.4 70.9 6.5 9.1 

Adjusted current account 

balance (%GDP) 
-0.2 -0.8 -0.7 -1.0 -1.5 -1.4 -0.8 -0.8 

1
 The Commission services� January 2009 Forecast is based on available data up to January 12, 

2009. 

(a) A �+� (�-�) sign means a higher (lower) positive figure or a lower (higher) negative one 

compared to autumn 2008. 

(b) Percentage of the labour force. 

(c) Harmonised index of consumer prices, nominal change. 

2005 2.0% 2008

1.0% 2009 -0.4% 2010 0.4%

2005 1.5% 2007 2.0% 2008 2.2%

2009 1.5% 2010 1.1% 2005 3.6%

2007 5.4% 2008 0.4% 2009

-5.9% 2010 -0.6% GDP 2005

-2.4% 2008 -2.0% 2009 -4.4% 2010 -4.8%
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16

(% of GDP) Euro area 
Difference vs

autumn2008
EU 

Difference vs

autumn2008

2007 2008 2009 2010 2009 2010 2007 2008 2009 2010 2009 2010

Total receipts 

(1) 
45.5 44.8 44.7 44.4 -0.3 -0.5 45.1 44.5 44.3 44.1 -0.3 -0.3

Total 

expenditure (2) 
46.1 46.6 48.7 48.8 1.8 1.9 46.0 46.5 48.7 49.0 1.8 1.9 

Actual balance 

(3)=(1)-(2) 
-0.6 -1.7 -4.0 -4.4 -2.2 -2.4 -0.9 -2.0 -4.4 -4.8 -2.1 -2.2

Interest 

expenditure (4) 
3.0 3.0 3.0 3.0 0.1 0.1 2.7 2.7 2.8 2.9 0.1 0.1 

Primary balance 

(5)=(3)+(4) 
2.3 1.3 -1.0 -1.3 -2.1 -2.2 1.9 0.7 -1.6 -2.0 -2.0 -2.1

Cyclically 

adjusted budget 

balance 

-1.6 -2.4 -3.2 -3.3 -1.8 -1.9 -1.9 -2.7 -3.7 -3.8 -1.8 -1.8

Cyclically 

adjusted 

primary balance 

1.3 0.6 -0.2 -0.3 -1.7 -1.8 0.9 0.1 -0.9 -0.9 -1.7 -1.8

Structural 

budget balance 
-1.6 -2.3 -3.2 -3.3 -1.7 -1.9 -1.8 -2.6 -3.7 -3.8 -1.7 -1.8

Change in 

structural 

budget balance 

0.3 -0.8 -0.9 -0.1 -1.0 -0.2 0.2 -0.8 -1.1 -0.1 -1.0 -0.1

Gross debt 66.1 68.7 72.7 75.8 5.5 8.2 58.7 60.6 67.4 70.9 6.5 9.1 

The structural budget balance is the cyclically-adjusted budget balance net of one-off and other temporary 

measures estimated by the Commission services. 

16

2007

GDP -0.9% 2008 GDP

-2.0% 2009 -4.4%,2010 -4.8% GDP

2007 58.7% 2008 60.6% 2009 67.4% 2010

70.9%

17 2009

2009 10.3%
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8000

17 2009

FY2007 FY2008 FY2009 

Appropriation 

Enacted Enacted 
President’s 

Budget 

Increase/ 

Decrease 

Percent 

Change

Management & Financial $614774 $699412 $682817 -$16595 -2.4%

  Departmental Offices Salaries and 

Expenses 
216348 248360 273895 25535 10.3%

  Dept-wide Systems & Capital Invest. 

Program 
30268 18710 26975 8265 44.2%

  Office of Inspector General 16957 18450 19356 906 4.9%

  Treasury IG for Tax Administration 132861 140533 145736 5203 3.7%

  Community Development Financial 

Institutions Fund 
54506 94000 28620 (65380) -69.6%

  Financial Crimes Enforcement Network 73216 85844 91335 5491 6.4%

  Alcohol & Tobacco Tax and Trade Bureau 90618 93515 96900 3385 3.6%

Fiscal Service Operations $414235 $417294 $426398 $9104 2.2%

  Financial Management Service 235381 234423 239344 4921 2.1%

  Bureau of the Public Debt* 178854 182871 187054 4183 2.3%

Tax Administration** $10597065 $10892384 $11361509 $469125 4.3%

  IRS Taxpayer Services 2138238 2150000 2150000 0 0.0%

  IRS Enforcement 4686477 4780000 5117267 337267 7.1%

  IRS Operations Support 3544835 3680059 3856172 176113 4.8%

  IRS Business Systems Modernization 212659 267090 222664 (44426) -16.6%

  IRS Health Insurance Tax Credit 

Administration 
14856 15235 15406 171 1.1%

Total, Treasury Appropriations Committee $11626074 $12009090 $12470724 $461634 3.8%

Treasury International Programs $1357369 $1327579 $2241305 $913726 68.8%

  International Financial Institutions 1273219 1277289 2071305 794016 62.2%
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  Technical Assistance 19800 20235 29000 8765 43.3%

  Debt Restructuring 64350 30055 141000 110945 369.1%

Total $12983443 $13336669 $14712029 $1375360 10.3%

* Does not include estimated user fee offset. 

** FY 2007 Enacted represents the approved Operating Plan. 

Budget in Brief, 2009 fiscal year, Department of Treasury, US, January, 2009. 

2008 4550

181% GDP 3.2% 2007

1615.3 GDP 1.2%

2003 -1.2%

17.8% -1.5%

2008 11

0.2% 1947 752 7.58%

10%

2008 11 21.14%

2005 8 1.3 2007 0.4%

2.8%

2008 12

38 2007 90.6 58.06% 1969

2008 11

Discover

4.68% 6.56% 5.05% 3.71% 4.93% 4.77%

2007 1.96 1 0.26 0.62 1.37 0.93
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2009 1 23 1944.17

319 Bank of America

The Goldman Sachs Group Morgan Stanley

Citigroup JP Morgan Chase Wells Fargo & Co.

Bank of New York Mellon State Street Merrill 

Lynch 28

28

http://www.ustreas.gov/initiatives/eesa/map/. 

2008 12 31

200
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2009 1 16 200

2008 11 25

AIG 400

2009 1

23 207

18

2008 12 29  GMAC LLC  50

2008 12 29  8.84

2008 12 31  94

2009 1 2
Auburn 

Hills 
 40

2009 1 16
Farmington 

 15

US Treasury Department, Office of Financial Stability, Transaction Report, January 23, 

2009.   
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2010

2009

2010 10 8

4.3

2008 10741 22.3%

4.8 4.6

21.2 16.3

,

8 �Communication From The Commiossion to The European Council�, Commission of the European 

Comminties, Nov 26, 2008.  
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