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China in Africa



This is an Old Relationship (Decolonization Process)
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This is an Old Relationship (The Tazara Railway)
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It’s Also Multifaceted

• Government-to-Government

• State Owned Enterprises

• Private Companies

• Individual Privateers
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The State of Play



Rising Trade Deficit With China
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Plateauing Infrastructure Spending

Ken Opalo November 18, 2019



Plateauing Loan Commitments
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Chinese Immigration Slightly Overblown
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Different Features of Africa-China Relations
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Chinese Aid is Relatively Miniscule

Ken Opalo November 18, 2019



Actors, Interests, and
Consequences



The Demand Side of Africa-China Economic Ties
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The Demand Side of Sino-Africa Economic Ties

• Competitive elections (in all countries) and
demands for visible and attributable performance

• Electoral competitiveness increased the cost of
elections (projected-related corruption &
campaign finance)

• Intense competition among Chinese firms & the
lack of a Chinese “Foreign Corrupt Practices Act”
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A Major Housing Project in Angola
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Kenya’s New Standard Gauge Railway
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Emerging Risks

• Over-supply of expensive infrastructure projects

• Construction of economically unviable “white
elephants”

• China’s challenge moving forward:

• Ensuring that projects are economically viable

• Managing both popular and elite incentives
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How Long Will the Honeymoon Last?
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Will African Governments be Able to Service Debts?
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Concluding Thoughts



Future Challenges and Opportunities

• African Governments:

• Leveraging competition among different foreign
actors

• Managing local electoral dynamics, demand for
projects, corruption, and debt

• China

• Becoming more savvy about local political economies

• Navigating competition with the U.S. for influence in
the region
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