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Namibia	 South	Africa	

MAJOR DECOUPLING SINCE 2009 

Strong	growth	forecasts	by	IMF.	Very	ambi?ous	

Namibia	has	made	a	great	deal	of	socio-economic	progress	since	independence	

Growth	overview	



Social	and	Economic	Progress	

WE	HAVE	REDUCED	POVERTY,	BECOME	MORE	WEALTHY	AND	SPREAD	WEALTH	MORE	EVENLY	 3	
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Poverty	headcount	ra8o	(at	$1.25	a	day)	(PPP)	
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MANY	OF	THESE	PRIORITIES	WILL	NOT	BE	
ACHIEVABLE	WITHOUT	STABLE	AND	COST	

EFFECTIVE	ENERGY	SUPPLY.	
	

HOWEVER….	
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Energy	supply	issues	
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Namibia’s	Peak	Demand	(Excluding	Scorpion)	vs	
Local	Installed	Genera8on	Capacity	

Installed	Capacity	 Peak	Demand	
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Namibia’s	Electricity	Imports	and	Exports	
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Namibia’s	Electricity	Sources	

NamPower	Genera8on	 Eskom	 Other	Regional	

•  Namibia	imports	between	N$2.0	and	N
$2.6	billion	worth	of	electricity	from	the	
region.	

•  Most	of	these	imports	used	to	come	from	
Eskom	–	priced	in	ZAR	

•  Now,	most	imports	are	from	Zambia	
(+Zim)	priced	in	USD.	



Pricing	
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•  Namibia	has	relied	on	the	region	
to	keep	the	lights	on	and	
economy	growing	

•  As	regional	surplus	supply	has	
dwindled,	Namibia	has	had	to	
pay	up	for	energy.	

•  Namibia	now	has	rela8vely	
expensive,	and	seemingly	
increasingly	less	reliable	energy	
supply.	

•  If	not	addressed,	this	will	make	a	
number	of	the	development	
objec8ves	hard	to	achieve.	



Government	Funding	
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Government	Cash	Balances	vs	Expenditure	

BON	 Months	of	Expenditure	Coverage	BON	(RHS)	
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Reserves	
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Problems	

We	need	a	domes8c,	and	privately/PPP	funded	
solu8on	to	our	supply	issues	in	order	to:	
•  Keep	the	lights	on;	
•  Keep	the	economy	growing,	crea8ng	jobs	and	
wealth;	

•  Keep	government	debt	under	control;	
•  Protect	our	foreign	reserves;	and	
•  Keep	prices	under	control	
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Solu8ons?	

•  We	don’t	have	coal….	
•  We	don’t	have	oil…	
•  We	don’t	have	scale	for	nuclear…	
•  We	have	gas	(but	s8ll	under-ground	and	
under-sea)…	

•  We	do	have	a	phenomenal	solar	resource…	
•  We	do	have	a	phenomenal	wind	resource…	
•  We	may	have	a	viable	biomass	resource…		
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